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INTRABLOC 


Novels of Controversial Soviet Author Reviewed 
2700001 1a Bucharest ROMANIA LITERARA 
in Romanian No 45, 5 Nov 87 p 20 


[Article by Albert Kovacs: “Aitmatov's Novel”) 


[Text] Ever since Cervantes, that is to say since all times, 
the great novels have treated the acute issues of existence 
and individual destiny in such a manner as to also 
extend to the destiny of a collective, if not of humanity 
itself. Isolated cases or “incidents” were raised to the 
highest level of generalization thanks to art, which often 
delved not only into daily events, but also into excep- 
tional occurrences or myths as tools and sources of 
inspi-ation. In the free epic construction, the substance 
of the novel in time seems ever more frequently hidden 
and, perusing new books, we ask ourselves with increas- 
ing frequency why we should view this particular one as 
a novel, too, when it appears to invalidate all previous 
concepts? Is it perhaps not a novel, but a literary 
supraspecies, a “text,” an invented (or authentic) docu- 
ment, a phantasy in prose, or a modern myth? In theory 
anything is possible, but in literary practice the term 
stubbornly resurfaces and the great works of our times 
are still novels. 


Using an clementary comparison, one can say about 
novelist Cinghiz Aitmatov that he rose in literature like 
a star: his novel Geamilea (1958), which in French alone 
was published in seven editions, was described by Louis 
Aragon as “the most beautiful love story in the world 
after Romeo and Juliet.” His books have been translated 
in dozens of languages; almost all of them appeared in 
Romanian and were warmly received by the readers and 


short story structures created through the amplification- 
/potentiation of older structures and by subsuming other 


2 


tmatov'’s work, albeit a dimension that in retrospec- 
tive did not prove to be determining. The warm and 
luminous affect and the poetry of feeling belonged 
mainly not to the story teiler, to the author's I, but to the 
world presenied, and thus did not possess a lyrical 
quality. An acute state of conflict transfers the poetry to 
the domain of the epic. In The White Ship, the poetic, 
crystaline structure and the supremely harmonious 
musical style served to evoke an objectively tragic fate 


was not the utilization of folk elements or legends per se 
that became definitional of his art, but the utilization of 
myths as a tool and as a means of expressing his own 
view of the world. 


By integrating real and imaginary occurrences and 
events, myths possess the finality of intuitive knowledge 
and permit the author to penetrate the still uncharted 
areas of reality. As forms of ancient hermeneutics, myths 
place man face to face with nature and with the secrets of 


ideas and in the purely artistic area. 


The last Aitmatov book available to Romanian readers 
was A Day Longer Than a Century—a <ar-reaching, 
typical Aitmatov novel, which nevertheless differed 
from his previous works. The lyrical accents were hidden 
and were upstaged by the prosaic and trite aspects of life 














come by those whose fate is marked by the assumption of 
human dignity. By social status, the main hero, railway 
dinary man humble even excep that he bonged 
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The formally objective and classical story thus becomes, 
because of the utilization of the indirectly free style, a 
modern story involving a multitude of narrative perspec- 
Se ee ee eee various char- 

acters, including animal and mythological characters 
that are al times at the center of events and at times on 
the periphery of the narrative. 


The basic dimension of the novel, the 
level in the present time, is achieved 
action around the burial ritual, an even 
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POLITICAL 


Edighel reveals himself as a man with an acute memory. 
which is the antithesis of alienation. This man, seem- 
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critics. The shock was duc, in cn egies, the fact 


artistic expression. In the last analysis, the main source 


the language of the novel, particularly changes dealing 
with mythology, the exceptional, polarity, and paradox... 


less killing of feral animals even destroys the balance of 
nature. The history of the family of wolves is the only 
overall epic framework of the book, which has other 
main heroes, and it plays a hermeneutic role by inter- 
preting the implacable laws of nature, the violation of 
which a caceegns Gane caltanes Tame & ome 
the polarization of meanings and of the paradox, the 

world of the wolves is endowed with ethical values from 
within, thereby emphasizing the lack of such values 
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among men, or among certain peopic. Parallel but rarely 
interacting with other themes in the first parts of the 
book, the history of the family of wolves and, connected 
to it, the places of the action incorporate three microno- 
vels. The first two center on a new and original hero, 
Avdey Kalistratov, a former student expulsed from uni- 
versity who now works on a youth newspaper. A naive 
and generous Don Quixote, he assumes responsibility for 
man’s fate and for life. He has in him something of 
Prince Mishk:s: and he seems to follow in the footsteps of 


escapes with his life only by a fluke. He acts just like 
man of Galilee” who refused to give up a 
out of pride, and forfeited his life for it. 
scenes bob hn Christ's crucifixion and his 
exchange with Pontius Pilate are retold. In the second 


that this involved extermination and the destruction of a 
large natural reservation, he stands up to the team 
leader, Ober Kandalov, who had been promoted to that 
job out of the underworld. In punishment for that Avdey 
is tied to the branches of a dead tree, a torture that he 
cannot endure, and he dies. 


The third micronovel focuses on a team leader, Boston, 
a realistic man with a sound character, talented and 
tenacious. However, out of all people, he is struck by 
misfortune. An undisputedly remarkable worker, he is 
stalemated by a petty leader, a man of abstract dogmas, 
who accuses him of a bourgeois mentality because he had 
recommended that the teams run the pasture ficids 
themselves. Against the backdrop of a iatent conflict 
with people depersonalized by vodka, inefficient, and 
— Boston's fall occurs in an extreme situation 
phy eget phe A eae ay gy mech 
Chance, incident, and accident play here an important 
role, just as in ancient tragedy. The exceptional, how- 
ever, is firmly planted in the ical, social, and 
national reality of the characters, and in the action of a 
realism that draws on the imaginary and the trite with 
equal boldness. 
Gratuitous and inhuman violence is stigmatized in the 
interpolated short story of the “Georgian legend,” 
which the tragic error of superfluous violence (the exe- 
cution of defeated counterrevolutionaries) is projected 
in the light of the common human and national qualities 
extrapolated in folk songs. The novelist militates for the 
primacy of general human values—the foundation of 
individual destiny and the finality of historical develop- 
ment. 


The structure of the novel follows distinct lines and 
landmarks. The collage principle becomes operational 
only as regards large segments or even parts of the book 


comparison 

 compieanutntion The Gallows, whith ina mrikina 
creation, owes its value to the efficacity of the 
mythological element, too, although in this respect the 
details reveal an insufficient integration of Biblical leg- 
end—mentioned by both the writer Ales Adamovich and 


the critic N. Anastasyev)—and a a © a 
mystical ideas exhibited by the characters. partial 
lapses are, however, “ .” because the published 
text was described by author in an interview as a 
serial version. 


creative force and an art capable of being a vox huma- 
nitatis, the triumph of a deep realism and of the spirit of 
observation and analysis of daily and imaginary events. 
The Gallows seems to be a literary phenomenon of an 
importance that we do not as yet fully realize. Aitmatov's 
tragic heroes reinforce our belief in the good and in life 
despite daily threats. The threats, the author said, are 
—- apocalyptic dimensions, stop them, save your 
ives. 
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HUNGARY 
Political Interests, Consensus, Opposition, 
Confidence Discussed 


25000016 + eee MAGYAR NEMZET in Hungarian 
3 Oct 87 p7 


[Interview with Miklos Raft, chairman, Council of Min- 
isters secretariat by Vilma Komor: “Decisionmaking 
and Interest Relations”) 


[Text] Let's face it: we are inclined to view certain 
governmental decisions as “milestones” when in reality 
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performed 
by a smaller but better qualified workforce. In response 
to these demands the government workforce was 
reduced by five or ten percent in the course of several 
results. At this time, however, we are using a different 
approach. We are not establishing any reduction quotas 
Or percentages, instead we are looking at the functions of 
each and every government agency and subject those to 
program analysis and review. In other words, we are 


Regarding qualifications, we have made some progress, 
but there 1s room for improvement. Almost all municipal 
executive committee secretaries have completed law 
school or academic studies in public management. But in 
the community of Budapest district administrators we 
still experience counter-selection. These people play a 
crucial role in terms of public contact. 


POLITICAL 


civic activities. Political activities were discouraged for 
quite some time; a greater degree of democracy at the 
workplace was offered in its stead. In other words, we 
interpreted the concept of socialist democracy as work- 


No Mistaken Role 


[Question] You mentioned hefore that there are many 
parallel functions—-a superfluous number of people deal 


[Answer] It is worth stressing: in the framework of the 
decision-making process, institutions and interest groups 
must approach the various issues from their own vantage 
point, and must endeavor to make their views prevail. 
Trouble begins when roles are misconceived, i.e. when 
an interest group transcends the scope of its proprietary 
interest and views the issue from the vantage point of the 
decision-maker. Interest representation becomes non- 
sensical if all interest groups do the same things. 


[Question] What if the decision-makers expect from 
interest groups the sanctioning of their decisions, rather 
than interest representation”? This actually happens these 


[Answer] You are correct. This is one of the existing 
contradictions. Too often consensus takes the form of 
joint decision. This is a total misunderstanding of the 
intended process. Interest groups and decision-makers 
must not make joint decisions. A decision-maker does 
not properly discharge his function through joint deci- 
sions. 


An example for this kind of situation is the relationship 
between the government and the National Council of 
Tra: le Unions [ in the process of preparing the 
new tax laws. SZOT di with the government on 


man’ points. Despite its opposition on specific issues, 
$ZO S continued to support the overall concept of tax 
reform. It maintained separate opinions regarding cer- 
tain issues. In the end the disputed issucs were not 
resolved, instead of resolving these issues the govern- 
ment promised SZOT to revert to the disputed issues at 
the time the annual plans are prepared. 














New, Flexible Forms 
[Question] Who in government will implement these 
changes? 


[Answer] Relative to some earlier changes certain tasks 
evolved— 
operation.” By 
now, government workers are aware of the fact that the 
demands of the “headquarters staff™ must be satisfied. 
S es 2 Pe See & eee 
an accelerated decision-making system, and to instill a 
high degree of professionalism at the higher levels. This 
must be accomplished partly by broadening our infor- 


personnel. 
with the traditional bureaucratic and administrative 
units, we are establishing new, flexible forms of organi- 
zation. It is only in this kind of structure that govern- 
ment experts can effectively relate to the coordinators of 


sonnel. Considering the increased significance of the 
human factor, as well as of the importance of leadership 
development, these are some extremely responsible 
tasks. 


Other important tasks include the harmonizing of inves- 


part of the Council of Ministers secretariat. The Program 
Office also coordinates the investigations supportive of 
modernizing the non-productive sector. This function 
receives high level, scientific support from the College of 
Public Management. 


The enhancement and development of relationships 
between the parliament and the legislature also presents 
some new tasks. We must establish a mechanism that 
assures an appropriatc flow of information to individual 
representatives concerning the iptents and action plans 
of the parliament. Similarly, it is important to ensure 
that legislative commitices learn about upcoming partia- 
mentary proposals ca a timely basis, to coordinatc 
legislative hearing testimonies to be delivered by the 
various ministers, and to ascertain that the various state 
agencies comply with requirements established by the 


POLITICAL 


SaSeennes, Segpnne seesinaee Op Se aremend Oy go> 

ernment agencies io the legislature. A soon-to-be-estab- 
lished secretariat for Parliamentary Affairs will perform 
these tasks. 


[Question] When will the new organization of the Coun- 
cil of Ministers begin functioning? 


[Answer] We sxarted working on the new organizationa! 
structure two years ago. We climinated the need to 
improvise, as well as concerns over possible premature 
action. Accordingly, the new organization will begin 
functioning in an orderly manner on | January 1988. Its 
likely name will be “The Office of the Council of 
Ministers.” 


I hasten to add, however, that reorganization in itself 
does not constitute renewal. Renewal requires a changed 
outlook, the adoption of a new work style, and the 
consistent reinforcemeni of the quz'itative features of 
the workings of “headquarters staff.” 
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Soviet Minister of Culture Addrusses Budapest 
Artists, Writers 

25000012b Budapest HAGYAR HIRLAP in Hungarian 
9 Oct 87 p 6 


{MTI Article: “Soviet Minister of Culture in the Feszek 
Club. Restructuring in Artistic Life; Democratization, 
Openness, Independence™} 


[Text] From our reporter. 


Soviet Minister of Culture Vasiliy Georgiyevich Zakha- 
rov and other members of the artists’ delegation me. 
leading personalities of the Hungarian artistic and liter- 
ary life yesterday in te Feszek Club. 


The Minister stated that the process of reform now 
sweeping the entire society is most visible and stormy in 
cultural life. This can be explained by the fact that the 
human factor is the most important one in social trans- 
formation. 


“What does transformation mean in culture?” —asked 
Vasiliy Zakharov, and gave the ing answer: first 
and foremost, that the role of culture and art in Soviet 
society is increasing. ) his is no empty word; numerous 
important resolutions were born in recent times aimed at 
improving the financial conditions of artistic life. The 
Soviet state spent much more on culture in the current 
five-year plan than before. The so-called principle of 
residuc, under which only leftovers from other budgets 
were spent on culture, has been abandoned. Special 
support has been given for the preservation of xational 
monuments. 























figures of the avant yet the public was not allowed 
to see their works. In future no school of art should be 


Vasiliy Zakharov then answered questions by Hunganan 
artists. 


Several new exhibits opened yesterday in the Museum of 
Labor Movements on the occasion of the 70th anniver- 
sary of the Great October Sociaiist Revolution and 
Soviet Culture Doys. 


POLITICAL 


A visiting exhibit of the Soviet Central Revolutionary 
Museum. titled “The Great October and Todxy.” revives 
the events of the October revolution with a nich photo- 
graphic documentary. 

The exhibits were opened by Deputy Ministers of Cul- 


ture Ferenc Ratkai and Vasiliy Scrov of the Sovict 
Union. 


13240 
Travel Restrictions Eased, Currency Exchange 
Quotss Not 


25000017 Budapest MAGYARORSZAG in Hungarian 
9 Oct 87 p 25 


Article by Sandor Novobaczky: “Crumbling Barriers— 
and Regulations To Undergo Major Changes: “We 
Have Come a Long Way...” ”] 


[Text] “Travel Restrictions Eased,” was the title used by 
the press and the Hungarian Telegraph Agency to char- 


acterize the government's recent decision to implement a 
new sysiem for issuing passports. 


To say that they have been cased, in our opinion, is an 
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difficult to unravel the essence, i.¢., the key point which 
distinguishes a simple casing of restrictions from a mayor 
change. 


“Real” Passport 


That key point in this case is the fact that for the firm 
time in 4 decades, Hungarian citizens will have real 
passports. For people have been allowed to travel before. 
at least for some time now. Noi only to the East, but also 
to the West. albeit with some time restrictions. The 
controls that remained have been more or less in accor- 
dance with the financial situation of the populace, as 
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[Question] On the basis of my own similar experience, | 
am able to attest that what you are saying stems neither 
from your vanity as the author, nor from a desire to 
indirectly promote the sale of your book. 


[Answer] | attribute this reception primarily to the fact 
that, in addition to the aforementioned two books, 


nice in our history: the joint struggle of Hungarians and 
Romanians in the working-class movement, the attempts 
to settle differences, the facts that promote rapproche- 


Question] You do not go along with the “let us remem- 
only what was nice” school of thought? 


[Answer] The honest thing to do is to present the details 
of our joint history frankly, in civilized language, based 
on facts that are not glossed over. Let there be honest 


as a reflex. The way to achieve this is through the 
ion of the facts. That is the only way. 


Question] All this sounds noble ard convincing, but we 
very well that the other side is professing exact'y 
the same principles. They too are speaking of facts, 


common interests, and frankness. 


ga 
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ble time all firearms from the traditionally freedom- 
loving Szeklers. 


[Question] We have already noted certain similarities 
between your book and the volumes of “The History of 
Transylvania” published by the Akademia Publishing 
House. Do you think we can expect a recurrence of the 
angry Romanian response to those volumes? 


[Answer] I believe that a relationship does exist between 
the quality of Romania's nationality policy and “The 
History of Transylvania” or my collection of essays. Also 
for this reason, | cannot agree with the view that we are 
only worsening the situation of the Huvgarians in 
Transylvania whenever we publish anything about them 
here at home. The point, I think, is the exact opposite. As 
the government also emphasized in the statement it 
issued in conjunction with the events taking place at the 
beginning of this year, how the lot of the Hungarians in 














wording of the proposed law 
taxation to those protected 


that was approved. Why were the tax breaks cut by half? 
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POLITICAL 


[Question] On the other hand, for smaller obligations 
below 2,000 forints. Parliament approved a lower tax 
rate than orginally proposed, upon the recommendation 
of representatives. 


[Answer] The original tax rate of 20 percent was raised to 
30 percent as a result of consultations, but returned to 20 
percent upon recommendations of parliamentary com- 
muittees. Yet the committees did accept the above-men- 
tioned tax breaks, without modifications. | believe 
everyone remembers thai despite many debates, on one 
issue there was almost full agreement all around: tax 
breaks and exemptions should not be too widespread, for 
this would contradict the principle of equitable load 
sharing. On the other hand, the PM [Ministry of 
Finance] maintains that intellectual achievements 
should be recognized through compensations, not taxa- 
tion. After all, for taxation purposes all incomes are the 
same, and only its size matters, not the social standing 
and value of the activity which brought it about, which is 
the task of wages and honorariums. By departing from 
these principles we would open the way for innumerable 
other except.ons, and the price of ever-increasing excep- 
tions and exemptions would be paid by the remaining 
groups. 


[Question] In the past months we heard several times 
that honorariums which have become obsolete and 
worthless a long time ago will be re-assessed. 


[Answer] Work is already in progress and the PM sup- 
ports the settling of honorariums. However, this depends 
not only on the budget, since it also affects the economy 
of the publishing companies. 


13240 


Hungarian Journalists in USSR Observe 
Glasnost, 


. er estr oyka ' 
180700152 Vilnius SOVETSKAYA LITVA in Russian 
13 Oct 87 p 3 


[Article by Levente Kaposi, editor in chief of the news- 
paper NEPI UJSAC. Janos Kopka, editor in chief of 
KELET MAGYARORSZAG, and Erwin Naplo, editor 
in chief of DUNANTULI NAPLO, in the column “The 
Word of Our Friends: A Month in the Heart of Pere- 
stroyka and Glasnost™] 


[Text] Perestroyka, glasnost. .. . There is not a foreigner 
who would not be interested in present-day Soviet real- 
ity. Especially if the foreigner comes from fraternal 
Hungary and by profession is a journalist or party 


A month ago, our group, with great interest and expec- 
tations, came to Moscow, to the Institute for the 
of Experience of Socialist Construction of the 
of Social Sciences at the CPSU Central Com- 


mittee one has been able to hear and read a 


great deal about the large-scale changes in the Soviet 














weeks spent in the Soviet Union are an insufficient time 
to fully realize the essence of the changes. Nevertheless, 
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the vanguard of the process of exposing errors and in the 
authentic. 


of television and radio programs and editorial work. 
Indicative of the success of this search is the fact that 
during the past 2 years the number of subscribers to 
printed ications has increased by several million, 
and in the press is indicated by the stream of 
letters from readers. It goes without saying, even in the 
sphere of the mass media, as in all others, there are still 


Soviet foreign policy toward detente, the reduction of the 


tion of the actions of the northern 
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tions of the Soviet Union and the socialist countries. 


with concrete steps in the sphere of the 
basis of the of 
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its introduction, as well as the results already attained in 
this sphere. 


The general and successful realization of restructuring in 


system of socialism. The realization of restructuring can 
be especially conducive to the further strengthening of 
the economic relations between the countries, in partic- 
ular to the renewal of cooperation within the framework 
of CEMA. For this reason we wish our Soviet friends 
every success in their creative work. 


We consider it a great honor that, while taking courses 
and during our study of the experience [of the Soviet 
Union], we were given the opportunity of visiting the 
Lithuanian SSSR and to become acquainted with this 
republic. With great interest, we took in 
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German- Minority Issue Discussed at Munich 


Meeting 
23000019 Frankfurt FRANKFURTER ALLGEMEINE 
ZEITUNG in German 4 Nov 87 p 7 


Article by Viktor Meier: “Romanian Germans Are 
iles in Their Own Country’: The Student Organization 
of the Transylvanian Saxons Supports Those Wishing To 
Emigrate™] 
[Text] Munich, 3 November. For 800 years, the Transy!l- 
vanian Saxons have played a decisive role in the history 
of their country, which has belonged to ia Si 
1918, and they have also shaped the 
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probably be little altered by the departure of state and 
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CZECHOSLOVAKIA mechanism. The draft law on the state enterprise is 
intended to support this effort. Readers have been 
VHJ-Eaterprise Transition Under Restructuring informing us that many organizations are tending simply 
Debated to call old practices by the new names. For instance, 
24000007 HOSPODARSKE NOVINY in Czech readers are noting efforts by almost all VHJ to rename 
9 Oct 87 pp 8. 9 themselves state enterprises, and with great fanfare to 
, with Eng Stanislav Bednar, eco- make what is really only a cosmetic change. 
nomic director of Prague VHJ, 
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Participants in this roundtable discussion of organiza- 
tional structures were: 

1. Eng Stanislav Bednar, economic director of Prague 
ical Processing VHJ; 

. Eng Jiri Bitnar, director of Liberec Textilan; 

Dr Josef Jezek, economic director of Prague Acro 


> wer 





This is why we want to begin the experiment as 2 unit. 


[Question] You imply that you should be retaining your 
existing structure. Is it your idea, then, 
that the VHJ structure will remain? 


we have for practical purposes created monopolies in 
everything. 


goods manufacturing in the sense that RAD progress and 
increasing labor productivity are a vital necessity for the 
producer. We have created our monopolies administra- 
tively and insulated them from outside competition. 
There are three major negative aspects of this type of 


First. There is no economic protection against cost and 
therefore inflationary pressure. The monopoly dictates 
the price, and the price official is powerless against it. 
We are all aware how fast the prices of capital equipment 
rose, without a corresponding increase in technical 
sophistication. What has become of the thesis that with 
the passage of time the price of products with the same 
use values will gradually decline? 
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What Are the Magic Words? 
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[Question] Have any of you received guidelines from 


self-finance, most of our enterprises are capa-  CCONOMiC | 


We will aeed 00 cuctunte oul Gnancien 


ing, however 


bl: of it. 


basing our actions 
n addition we are 
of other 


] Jezek] We have received no precise guidelines 


our approach to this issue. We are 
rather on economic relationships. | 
trying to learn from the 


countries which have a developed aircraft industry. 


— 


focusing resources in a single place in a short period of 


time. 


ing the implementation of more extensive intensification 
projects related to resource formation. This involves 


especially for smaller enterprises, in terms of accelerat- 
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[Answer] (Matejka} But this is closely related to the 
Question at hand. 
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changed to correspond better to the activities performed 
there. Our participants agreed that organizational struc- 
tures must be made more efficient. The question remains 
of who this will affect? 


09276/09599 


Pricing Under Economic Restructuring 
24000006 Prague HOSPODARSKE NOVINY in 
Slovak 25 Sep 87 pp 1. 4 


[Article by Doc Michal Sabolcik, Dr Sc., minister in 


tion. That is logical. After all, just about everything is 
defined by prices, and everyone is thus confronted by 
prices. But everyone also wants a price that sul 
him best. A producer wants the kind of price would 
one SS ee oe eee ee or eee 
possible profit. A consumer, on the 


intermediate goods. or the machinery bring in 
est possible return in use. The socialist 


ue 
le 
ae 


complexity and difficulty of p)-aning effective prices for 
use in practice, not only from the domestic point of view, 
but also taking into account the international aspects. 


Required Criteria 


The development of the economy, the analyses that are 
being prepared, and the current discussions point out to 
us that we do not always succeed in realizing well meani 
plans and requirements. Everybody asks what a price 
should be, and everyone answers his own question. That 
is not where the mistake lies. The mistake lies in the fact 
that we do not see all the connections and relationships, 
although we often, with the best of intentions, push our 
“own” opinion. 


Prices cannot be divorved from the evaluation of condi- 
tions, environment, climate, system of t and 
the plan, and the mechanism where they originate and 
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function. At all events, they must consolidate and pro- 
mote socialism. That requirement in no way conflicts 
with the criticism of the thus far applied centralist, often 


Prices in socialism function in a delimited space within 
the framework of the estabiished system of management 
and its mechanism, which determines the degree to 
they can be utilized and function. Thus, for 

, at this time prices function under the condi- 
tions of the established system of management for the 
Eighth 5-Year Pian, restricted within the space delimited 
by regulations for experimenting organizations. They 
cannot be effective in the climate which is being pre- 
pared in the restructuring of the economic mechanism 
and the individual phases of its implementation for the 
simple reason that they do not have the power to bring 
about the desired future comprehensive results of the 
management mechanism. 


For example, the level of prices under the current con- 
ditions will not, without concurrent measures in the 
mechanism of the system of management, create in an 

opportunities about which many organiza- 


an urgent need to create conditions and space for social- 
ist enterpreneurship. 


The pluses and the minuses of the entire management 
mechanism will, to a certain extent, strengthen and also 
curb the possibilities for a gradual rationalization and a 
more effective utilization of prices in the replacement 
process. 


In many cases prices act as a barrier to the expansion of 
economic cooperation, or, on the other hand, seldom 
bring about conflicting results stemming from the crite- 
ria requirements of the international division of labor for 
the level of the technology and cost effectiveness of our 
manufactured goods and productivity. Those would 
demand a less expensive manufacturing process and a 
higher level of the technology and cost effectiveness 


parameters. 


Our experiences and lessons in the management of the 
pricing policy point out to us where our weaknesses are. 
Under the very demanding conditions of the past decade 
the development of prices basically moved within the 
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framework of the planned objectives. But the price 
system did not exert enough consistent pressure to 
reduce prices to the value of a unit of social utility and 
savings of all kinds. Similar criticism could be heard in 
discussions in the USSR and other socialist countries. 
The chairman of the USSR State Commission for Prices, 
V. Paviov, in his article “A Radical Reform of Price 
Formation™ (Soviet PRAVDA 25 Aug 1987) stated, for 
example, that in the USSR “the current price system is 
the result of an economy which has been using for the 
most part extensive growth factors, which no longer 
make it possible to actively induce and accelerate the 
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within the framework of the economy as a whole. How- 
ever, the efficacy and utility of the prices used are 
insufficient, particularly in the microsphere, in linkage 
to the changes of the material flows in production and 
consumption. Prices have been used in an atiempi to 
regulate these material flows directly or through the 
medium of the mechanism of the system of manage- 
ment. A concomitant aspect is accepting a number of 
forms to resolve the material flows without the use of the 
price factor. 


of the koruna and our possibilities to producc, 

iven the ensured dynamics of the koruna, 
ings stronger pressure on the fiscal-credit sysiem and 
on the non-price re-distribution mechanism. The policy 
of “expensive money” requires coordination with the 
price and wage policies. A koruna has to be objectively 
earned in accord with national criteria requirements for 





New Approaches 


utilizing resources. We have to underline that it only 


rational standards, prices have to a 
environment for management and at the 
foster interest in increasing efficiency, particularly 
intinsification innovations. 


continuous up- dating of prices will be a plan for devel- 
oping and setting prices, which must become an organic 
part of the state economic plan. The plan for developing 


A demanding, and to the international division of labor 
responding, environment for applying the chozraschet of 
an enterprise souuions Gat eunestianms attention be 
given to cach and every standard for efficiency. Thi 
must be achieved by every koruna put into production 


according to the international trade standards. 
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Thus the rate of exchange, prices of irnports and exports 
and changes in them, the system of taxation, the conduct 
of self-financing, etc., also lay a foundation, by applying 
standards for efficient creation and utilization of 
resources and economic incentives of important reverse 
linkages of the replacement process, for the role stan- 
dards play in the entire mechanism of the system of 
management, including prices. 

These approaches somehow suggest that the objectiviza- 
tion of costs and profits will precede the objectivization 
of prices. But that is the wrong impression. On the basis 
of the standard of sociai utility, the priority should be a 
direct objectivization of prices and valuation of produc- 
tion factors. That leads to the secondary standard for 
approving enterprise costs as socially necessary. 

The changes in the level and relationships of prices in 
their aggregate must make our production relatively less 
expensive, Re eee ae eae 
ically more advanced. Considering to what extent our 
production today satisfies the needs of consumers, wht 
the efficiency of the machinery and the plants put into 
operation is, it is still too expensive. There is only one 
practical solution—a qualitative change in the innova- 
live process, accompanined by changes in equipment 
and technology together with increased activity and 
creativity of the working people. 


Rationalizing the complex of value instruments includ- 
ing prices also calls for a planned support of global and 
structural economic equilibrium. More planning in the 
management of prices will lead to more quality in the 
system of state price control. So that prices do not act as 
a brake to the essential high adaptability of enterprises 
needed to satisfy domestic and foreign requirements, the 
flexibility of prices will be increased at the same time. 
Therefore, outside of the system of centrally set prices by 
&@ price agency or an empowered organization, it will be 
possidle, according to established regulations, to negoti- 
ate contract prices, i.¢., use a system of temporary, 
limited, dual prices, and prices negotiated by agreement. 





Comprehensive Restructuring 


In accord with the Principles of the Restructuring of the 
Economic Mechanism, the Czechoslovak Government 
c oroved, as the first condition for the objectivization of 
Vaiue instruments, a comprehensive restructuring of 
wholesale and retail prices in industry, construction. 

and other branches of production and trade, 


agriculture, 
to be compieted by | January 1989. 


The goal of the restructuring is, among other things, to 

1. rationalize wholesale and retail prices relative to 
socially necessary costs; 

2. strengthen, by means of a new price level, price 
structure, and price relations, the economic pressure 
to lower production and distribution costs, promote 
innovation and intensification, foster further 
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improvement of efficiency in production and con- 
sumption and a better satisfaction of consumer 
needs: 

3. create conditions for deliveries of uniform standards 
and support the substitution of direct labor by tech- 
nology. and 

4. reduce the re-distribution processes and make posi- 
ble the introduction of self-financing in the frame- 
work of a full khozraschet. 


The result of the restructuring have to be prices which 
are better able to transmit macroeconomic standards 
into products and their relatedness, and in return have a 
positive influence on the formation and rectification of 
the planned national objectives. 


The restructuring will fully ensure the objectives of the 
planned reduction of costs. The new prices of | January 
1989 will therefore be derived from the costs in the 
initial year 1986, adjusted by their planned development 
in 1987 to ‘°89 (inclusive) according to the approved 
Eighth 5-Year Plan and taking into account rectifica- 
tions approved by the CSSR Government. The arrange- 
ment of the planned development of production and 
distribution costs by branches (products) has to be 
commensurate with the dynamics and expected 
increases and decreases of production costs and other 
parts of the plan. It will prevent speculative approaches 
by organizations. For example, branches included in the 
restructuring must not show in the aggregate a reduction 
in costs lower than is the average for an organization; in 
the case of those products with which production will 
end at the close of 1989, higher than an average reduc- 
tion of costs per branch must not be shown. 


The level of prices will exclude a number of cost items 
where inclusion in the price would not be economically 
justified. Excluded, for example, will be costs higher than 
the technically and economically justified cost stan- 
dards, and temporarily higher costs in connection with 
the testing and introducing of a product into production, 
shortfalls, damage, penalties, etc. 


Practice also confirms that it is necessary to create a 
more rational relationship between the amount of costs 
for public services and achieved economic results. For 
that reason, expenditures for cultural organizations, 
interest groups, physical training, sports, and recreation 
will be excluded from costs. 


In the reconstruction we will calculate by using actual- 
ized procurement costs for fuel and raw material 
resources, their new prices will be more closely related to 
world prices. The adjustment of price relations should 
help to reduce the material intensiveness of our products 
while ensuring their optimal economic life, particularly 
our machinery. Price restructuring must strengthen 
adopted measures aimed at increasing the quality of 
materials, sub- deliveries, and products. All that will 
create more favorable conditions for introducing results 
of research and development into the manufacture of 
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also planning the price level of raw wood and its relation 
to follow up processing. 


In the restructuring we will by no means resolve all the 


The complex restructuring of wholesale and retail prices 
represents the essential first step in the further rational- 
ization of the price system. A number of important tasks 
will be accomplished by means of a continous actualiza- 
tion of prices during the Ninth 5-Year Plan. 


Increased efficiency of price mangement and changes in 
them will be implemented after restructuring by contin- 
uous, flexible methods stemming from the basic system 
measures set down by the KSC Central Committee and 
the Czechoslovak Government in the Principles of the 
Restructuring of the Economic Mechanism. Seubsequent 
directions of future management and formulation of the 
price system will flow from them. 


ECONOMIC 
Above all. in em of price management (i.c.. 
limits. as we”? 4 ON prices) it is mecessary to 
determine the «' .iiv. saship of prices to utility 
parameters, and syst. »* <i ° aim at closing the gap 
between domestic am *:..2 — es. This process has to 
be more effectively lip ye planned reduction of 
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the imtroduction « vtraschet. requires a 
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Assisting Research and Development 
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rational organization of production. . as 
t principle we have to emphasize an active role of 
prices in the entire research-developmen 


g 
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the entire cycle, which determine up to 70 to 80 percent 
the efficiency of the new product. 


For that purpose we use price limits, limits of wholesale 
prices as well as limits of retail prices in case of impor- 
tant 

of 
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Foreign prices on key markets are a substantially more 
laied production costs. For that reason, most production 
Organizations have not yet made an effort on their own 
to use them, and in those cases where they would result 
in the reduction of their e=penditure price they resist the 
application of foreign prices. 


formation reform being planned in the USSR: “Prices 
must reflect sox.al utility value and its effect in consump- 
tion.... The basis of price formation must be anti-cost 


methodology.” (Moscow, PRAVDA 25 Aug 1987). 
be 


the entire economic mechanism. It depends on the 
rationalization of economic structures based on efficien- 
cy. It is connected with closer relations between domes- 
tic and foreign prices, and in its results with reducing 
socially necessary costs linking them to the growth of 


productivity. It will be connected to a broader democra- 


setting prices with a normative influence. And that is 
what we are striving for, in cooperation with the entire 
economic policy. 

12605 


Public Catering Restructuring Problems Analyzed 
24000006d Prague NOVINY VNITRNIHO OBCHODU 
in Slovak 7 Oct 87 p I 

[Article by L.P.} 


[Text] We understand that in our circumstances, too, the 
implementation of the state enterprise law is an inevita- 
ble precondition and an organic part of the restructuring 

















solution to many of the enterprise subdivision probi_ms- 


The lame le the developeness of focities in new howoing 


developments which will be built over a period of 
years, and which are to a great extent considered - 
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Fear of New Rules Under Draft Agricultural Law 
Discussed 


24000006a Prague RUDE PRAVO in Czech 
29 Sep 87 p i 


Interview with Eng Vaclav Bejick, chairman of the 


nified Agricultural Cooperative, and Antonin Kolka, 
chairman of the KSC Factory Committee, by Zdenck 


the draft law on agricultural cooperatives. 


[Question] Your cooperative is known as a propagator of 
new technologies and methods of 


[Question] What do you appreciate most in the draft law, 
and what do you expect will bring new opportunities in 
management” 
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members of parliament can only make decisions if 


R.Ny.: Exactly because of this, my opinion is that the 
government should institutionalize the publication of 


these data in the future. 


are adequately informed. The difference of 


levels between the average member of Parliament and 
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: “Both Partnerships and Private Persons 
Tax Will Continue™] 


[Text] In the context of the entrepreneur tax, income 


[Question] With the introduction of the tax on entrepre- 
neurs, the so-called ‘partnership tax’ will be discontin- 
ued. What is the difference between the two types of 
taxes’ 


[Answer] It is anticipated that it will stimulate invest- 
is is 80, because even though in its total effect 
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large enterprises. In 


[Answer] Of course, like everyone cise. The general sales 
tax, the other element of the new tax system, also applies 
other words, small entrepreneurs can also receive a 


to entrepreneurs just as it applies to 


Ril! 


si 


[Question] How much revenue does this tax produce” 
[Answer] Eight billion forints annually. 


at 


similar to past relationships, an increasing number of 


retained 
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WE 


eratives, or will base their accounting on averages. This 
organizational change 1s a natural phenomenon, because 
everyone tries to find a form of operation which is not 


GMK's and specialized groups will become small coop- 
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could have prompted a review of this pref- 
treatment. Or is there some kind of an economic 
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the National Council of Pro- 
and, of course, the Cham- 
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ber's small enterprise group. 


Exempt from the entrepreneur tax are: 


[Box, p 7] 





pay personal income 


[Question] Is it true then that in addition to entrepreneur 


taxes, entrepreneurs musi also 


taxes” 
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those in socialist countries, but not just these. V 
also take advantage of the division of labor 
CEMA countries on a broader scale. 


zs 
36 


2. Updating the tasks of the branches that supply elec- 
tronics with semifinished goods and materials and ensur- 
ing their timely completion as part of government com- 
missions. 


ECONOMIC 


3. Full use of the opportunity to implement joint ven- 
tures and division of labor with other socialist countnes 


as provided in the program for cooperation in scientific 
and technical advancement to the year 2000. 


4. The development of a new version of the program for 


1991-2000 (including the enterprises) and concentrating 
the appropriate resources on the development of clec- 
tronics. In closing | would like to express the view that if 
we implement these recommendations and undertake 


subcomponents 
the current distance between us and the advanced indus- 


Objections to Merger Plans Voiced 
26000002 Warsaw ZYCIE GOSPODARCZE in Polish 
No 30, 26 July 87 pp 1, 4 
{Article by Marzena Kowalska: “Organized Mimicry™] 
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they achieve turnover and profits many 
. It would be in vain to expect this from 
would take upon itself, as its plan shows, 
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has troubled to present even a cursory financial 
the economic analysis of the initia- 
tive is to be attached to the proposed statute for the 
partnership, which is an amazing reversal of logical 
thought and procedure. Judging by the position of the 
Ministry of Finance, which gave a curt, negative evalu- 
ation of the partnership, the game involves large sums of 
money. Since we are talking about financial analyses. 


One can suspect that division of the exemptions between 
the partnership and the enterprises proposed in the plan 
were picked out of thin air, and this should be a clear 
warning to the enterprises that are greedy for privileges. 
The scale of the burden for the state (the only thing it can 
be called), which is being proposed without shame. 
forces us to ask about the social effectiveness of the 

ing. Further, the legal aspect of this “transac- 
” iS important. First, the de facto contribution by the 
the partnership is greater than the anticipated 
exemptions by 10 percent (it suffices to 
value of the current exemptions from 
Polcolor alone with the initial capital- 
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As a rule joint ventures that invest in a particular unit 
depend on taking a loan and paying for it with finished 
products. But Elpol, in all probability, would limit itself 


them access to profits, would be favorably inclined 


ECONOMIC 


toward competitors. A few more such partnerships in the 
economy and dreams of healthy entrepreneurship and a 
buyers market can be placed among the fairy tales of the 
second stage, as the joke circulating in Warsaw says. The 
creators of the commercial code would be greatly sur- 
prised to see the formation of a partnership in which 
greater emphasis was placed on its function—speaking 
enigmatically—to stimulate and supervise than on its 
economic goal. It is, to be sure, mentioned (“the part- 
nership conducts production, sales, and service activi- 
ties”), but it is drowned out in the flood of other tasks 
that the partnership is to implement which can be 
covered only with the term—administration. Certainly, 
by “coordinating, supervising, and representing” the 
interests of the partners that goal can be achieved, the 
only question is at what social cost and on whose 
responsibility. 


If further the partners reach out to the budget and are 
relying on its exceptional generosity, then the entire 
undertaking called a “partnership” begins to arouse the 
suspicion that it is a deception. The suspicions are all the 
greater because the idea was born almost on the outside 
(thus its ideological similarity to the “smoke stack indus- 
tries”) beyond the most interested parties. Reportedly 
some of the enterprises, especially the self-managements, 
have even learned about the undertaking by word of 
mouth, and the central associations and directors have 
taken the initiative, for they chiefly constitute the group 
polishing the particulars of the undertaking. It is a signal 
that the selection of the working group that was to 
develop the proposed versions of the appropriate docu- 
ments was accompanied by an atmosphere of secrecy. 
One of the associations, for example, sent its represen- 
tative, without a resolution by the council. Surely again 
time was the deciding factor. It is interesting that 
unusual speed accompanies this type of initiative. This 
was the case with the mining companies or Megat, 
judging by the calendar of events, that is how it was to be 
here. Consultation in the enterprises is to end in August. 
Not only was the least favorable period (vacations) 
chosen, when it is hard to achieve a quorum and hard to 
get an expert evaluation, but the least amount of time 
was planned for that consultation. Haste does not con- 
tribute to optimal choices. And Elpol is certainly not 
one, at least in the present form which is far from the 
intentions of the commercial code. 


A reading of the portion of the proposal on the partner- 
ship's organizational structure confirms these doubts. 
Without going into detail, the most important preroga- 
tives are shifted from the Supervisory Council to the 
executive board and in practice to the director, who nota 
bene could be named from outside the executive board. 
Such a management model, as experience shows, does 
not favor arousing entrepreneurship, it strikes at the 
independence of the enterprises and their self. 

ments. The latter aspect, particularly in the case of a 
partnership under the commercial code including lim- 
ited liability partnerships, is particularly important. The 
commercial code does not foresee the existence of a 
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t body, but, as the lawyers observe, it is a 
question of good will to include self-management repre- 
sentation in the partnerships authorities. We have writ- 
ten about this in our supplement SAMORZAD | ZYCIE 
(See ZYCIE GOSPODARCZE No 13, 1985). The pro- 
posal, however, passes over this important social and 
political aspect in silence. 


The conception of the Elpol partnership is subject to 
many important objections. It is a shame then that this 
form of conducting economic activities and capital 
movement from the legislative storehouse, which has 
been undervalued for the last few decades, is used in 
such a regrettable manner. It is, the lawyers say, a very 
useful way of organizing joint ventures, for example, of 
supporting selected links in a technological process with- 
out affecting the integrity of the partners. That at least is 
the idea of the commercial code. It is not the mainte- 
nance or loss of the status of a legal person but the 
question of who is to pay for the formation of the new 
Structure that will determine the effectiveness of the 
attempted concentration (which the partnership in fact 
is). The answer to this question reveals the real inten- 
tions of the initiative: if the process occurs at the risk and 
costs of the partners, one can speak of an authentic 
economic motivation. In the opposite case, an adminis- 
trative motivation. The name plate will not hide this 
fact; the mimicry will not deceive; and the grand slogans 
will not justify it. 


Founders Answer Doubts, Questions 
26000002 Warsaw ZYCIE GOSPODARCZE in Polish 
No 35, 30 Aug 87 p 2 


[Article by M.K.: “Doubts and Explanations”™] 


[Text] The formation of a limited liability partnership 
in the electronics industry called Elpol appears to be 
an accomplished fact in spite of the controversies 
surrounding it (see our comments in ZY CIE GOSPO- 
DARCZE No 30). As the representatives of the 18- 
member organizing committee announced here with 
journalists at the Ministry of Metallurgy and the 
Machine Building Industry on 20 August 1987 the 
proposed partnership contract and its statute have 
already been sent out to the potential partners, the 
102 enterprises covered by resolution No 77 of 1983 
of the Council of Ministers. This is, however, not all 
the documentation. There will be three more docu- 
ments on economic and financial provisions, 
although according to the working timetable of the 
organizing committee, the partnership should be 
formed in less than a month. Nevertheless, as was 
announced at this meeting, already around 40 enter- 
prises have declared their interest without waiting for 
the final vision of the partnership to become clear. 
Everything indicates that it will vary greatly from the 
July proposal presented to the working group review- 
ing economic structures for the Party-Government 
Commission on the Reassessment and Moderniza- 
tion of the Organizational Structures of the Economy 


ECONOMIC 


and the State. Remember: the founding partners of 
the Elpol limited liability partnership were to be the 
Organizational units of the electronics industry cov- 
ered by resolution No 77 of the Council of Ministers: 
the production and research centers, the production 
plants for machinery and technical equipment, sub- 
component plants, electronic materials plants, and 
the design institutes belonging to the three associa- 
tions Unitra, Telkom, and Mera. A 10-percent state 
participation is also expected. 

As was announced at the conference, the initial cap- 
italization has been raised from the earlier proposal 
(from 500 million zloty to | billion zloty), which 
would be divided into | ,000 equal shares. Each of the 
enterprises will have the right to purchase four shares; 
the state, 100. Some of the shares are reserves for 
enterprises not in the above mentioned associations, 
the remaining shares will go to the 102 firms in the 
Telkom, Unitra, and Mera associations according to 
their value sold, financial performance, and fixed 
assets. These are, however, technical details while the 
conception of Elpol itself, as the conference showed, 
still arouses numerous objections. The representa- 
tives of the organizing committee attempted to main- 
tain that the doubts expressed in publications or 
formulated by some lawyers and economists, espe- 
cially those in academic circles, are without founda- 
tion. Reporting the entire, tense 2-hour lively 
exchange of views would significantly exceed the 
bounds of a short report. Thus, | will limit myself only 
to indicating the most important themes of the meet- 
ing, although each of them deserves separate discus- 
sion. 


As Jerzy Bilip, the chairman of the organizing com- 
mittee and director of Polcolor, stated at the begin- 
ning of the meeting, the new way of organizing Polish 
electronics attempts to match eastern and western 
partners without infringing on the independence of 
the enterprises. He recalled that the first proposals to 
reorganize the Polish electronics industry as a con- 
cern were made at the beginning of 1984, but its 
implementation required changes in a few fundamen- 
tal laws of the reform, and when he said, “in the 
meantime the idea of a partnership cropped up,” it 
was decided to use this form, which we should add, 
has been legally sanctioned in Poland since 1934. No 
attempt was made to hide the fact that the formation 
of a limited liability partnership was to crown several 
years of attempts to reorganized the Polish electronics 
industry which, as was emphasized, is an initiative 
from below. The purpose of the partnership is to 
implement the ciectronization program, and as 
Dariusz Lochocki, director of Unitra said, it will bear 
the obligation of ensuring supplies of electronic prod- 
ucts. The partnership's founders also expect it to 
develop a long-term program of electronization to the 
year 2000. 


That is the future. For now we are implementing the 
program from 1983. Admittedly, as Henryk Pilka, 
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director of Mera said, “the ciecironics industry is 
making an accounting of its implementa.ion of the 
electronization program™; however, it was said that 
on the supply side there are serious shortcomings. The 
example given was that the exemptions for enterprises 
for this year were received only two weeks ago. It was 
emphasized that the faults of the economic and finan- 
cial system must be removed. This system, in the 
opinion of Janusz Sutkowski, director of the Telkom 
association, is soft, i.c., the exemptions to which the 
enterprises are entitled, especially from income taxes, 
are de facto arbitrary ones, and the method of assign- 
ing them is inefficient. The financial system then is in 
bad condition, and the institutional incompetence 
complicates the electronics enterprises’ 
situation. The representative of the organizing com- 
mittee attempted to convince the journalists that the 
partnership they are proposing can help remove these 
obstacles. The any gh of the enterprise called 
Elpol was presented by its Doc Dr Hab 
i of the Inetiouse of the State and 
Law of the Polish Academy of Sciences. As he said, 
the division of the enterprises in the electronics 
industry and their financial resources has proven to 
be a barrier to the developmeni of the industry. The 
form of a limited liability partnership, which he 
proposed, can in his opinion break this barrier. 


The Elpol partnership is designed to be a joint enter- 
prise. It would receive a portion of the exemptions from 
income taxes and the enterprises’ retained convertible- 
currency earnings The proportions of this division will 
depend on the place of the enterprises in the technolog- 
ical continuum. The subcomponent enterprises would 
transfer a stualler portion; producers of finished prod- 
ucts a greater one. These resources would be controlled 
by the partnership which would assign them to invest- 
ments, as was emphasized, in the weakest links. Subcom- 
ponent producers are the first ones mentioned; their 
ee ae it is Commonly believed, limits the 
production of all of Polish electronics. In this manner the 
monopoly of the subcomponent producers and the few 
producers of matcrials is to be broken. But at the meeting 
the question was asked: cannot the association perform 
this function? Doc Szajkowski, the god father of the 
project, believes this would be possible, but it would lead 
to a complicated, inefficient network of mutual relation- 
ships and joint ventures. The formula will 
produce a more efficient flow resources. As D. 
Lochocki, director of Unitra, added, under the associa- 
tions the negotiations delay and hamper the decision- 
making process. The partnership would remove these 
drawbacks. Many controversies arose around the exemp- 
tions from income taxes that the partner enterprises are 
supposed to receive. The proposal calls for the state 
aoe 5-percent income tax beginning 
in 1987. 


In the opinion of the participating representatives of the 
Organizing committee, these exemptions would not 
exceed the sum in the program for electronization, these 


not going to be discriminated against as purchasers of 
subcomponents, for example? Finally, will the statute 
adopted, with its hierarchy inverted in relationship to 
that foreseen by the commercial code, that assigns broad 
powers to the executive board, and particularly to the 
director perhaps be a guarantor that the resources will be 
used in the optimal manner? Is it good that there will be 
no representation of the enterprises’ selfmanagements 
among the officers of the partnership? 


These are some of the questions put to the represen- 
tatives of the organi —_ committee. The answers left 
doubts. This is true of the questions about exemp- 
tions from income taxes or the threat of monopoly in 
the industry. It is hard to assume that the claim that 
the selfmanagements will be represented among the 
partnerships’ officers by the directors of the enter- 
prises bound by resolutions of the workers’ councils 
would satisfy the employees. The fact is that the 
commercial code does not regulate this question in a 
clear way. This, however, does not mean that it closes 
the door to this type of attempted resolution before 
the promised regulations on partnership law become 
effective. The proposed partnership contracts and 
partnership statute probably cast more light on these 
and other issues, for, as is known, the devil hides in 
the details. Only the details will give a real shape to 
the entire undertaking. The situation is similar with 
the as yet unfinished, as was said, portion on the 
economic and financial principles and the simulation 
of the economic effects of the undertaking. Although 
they do not belong to the details in the least, they close 
the cycle of work on the partnership, and it seems the 
reverse should be the case. In conjunction with this, 
unfortunately, the doubts can be justified. Where 
does the heart of the shortcomings of our electronics 
industry lie? Will the new legal form that Elpol is 
make it possible to reach it and allow progress in a 
field that will decide to a large degree Poland's level of 
civilization? Some say: ““We'll take a chance!” Others: 
“Careful with such experiments.” 


The meeting at the Ministry of Metallurgy and the 
Machine Building Industry seemed to confirm that the 
reorganization is largely a result of the faulty economic 
and financial system. But just of it? The issue will surely 
continue to be the subject of discussion and in this 


newspaper, too. 
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Director Defends Merger Plans 
26000002 Warsaw POLITYKA in Polish 
No 35, 29 Aug 87 p 3 


[Interview with Dariusz Lochocki, director of the Asso- 
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national economy. All over the world this area of tech- 
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ever, is how to use it best. We are not satisfied with the 
current system; the exemptions to which we are entitled 
are given to the enterprises after delays which disrupts 
work and implementation of the program to develop 
electronics. Moreover, the form of voluntary association 
does not allow us to require efficient use of the moncy 
spent. 


[Question] The Ministry of Finance proposes to improve 
the current system. Why are you rejecting that 
[Answer] We have held talks on that subject, but we 
could not find a resolution agreeable to both sides. 


apenas See geantens matemmes Sopenanp 
for great financial privileges for the electronics 


~ l Are you not exceeding the bounds set out in the 
program of electronization? 


[Answer] No, we are only expecting that we will actually 
receive the resources promised us. The proposal to 


industry is even beneficial for the budget, for at present 
our convertible currency imports exceed our income 
from exports. 


{Question} Does the formation of the partnership mean 
the creation of a monopoly organization? 


[Answer] Whether we like it or not monopolies occur in 
the electronics industry, the subcomponent monopoly 
for instance. We can form new production units that can 
break this monopoly only through an appropriate devel- 
opment policy. 


[Question] Do you not think that the formation of an 
industry-wide association in the form of a partnership 
contradicts the principles of the economic reform? 


[Answer] We want to use the resources more effectively, 
give an accounting of the money spent, ensure harmoni- 
ous development of the entire industry, which has pow- 
erful internal supply and cooperation relationships, and 
this is probably in accord with the reform. As is the form 
of a partnership. 
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